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pbb’s “7.5% dividend yield” since IPO is fake news – to distract from 

a -27% share price performance(1)

Dividend yield (% of book value)(3)Dividend yield (% of market cap)(2)

Notes: (1) Refers to performance since closing price of IPO date; (2) Dividend yield = dividend (EUR per share) / share price on the day prior to the corresponding AGM/EGM that included a vote on the dividend distribution; (3) Dividend yield = dividend (EUR per share) / last 

reported book value per share prior to the corresponding AGM/EGM that included a vote on the dividend distribution; (4) Includes €0.26 dividend per share from May-21 and €0.32 dividend per share from Dec-21. 

Source: Company filings, Factset as of 31-Jan-2023, Bloomberg as of 31-Jan-2023, Petrus Advisers analysis, pbb website (https://www.pfandbriefbank.com/en/media/press/detail/deutsche-pfandbriefbank-ag-pbb-comments-on-public-letter-by-petrus-advisers.html)
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P/BV (x) 0.44x 0.62x 0.60x 0.55x 0.45x 0.49x 

Average: 6.5%

Average: 3.4%

The 7.5% dividend 

yield stated by pbb is 

actually 6.5% as the 

company did not pay 

a dividend in 2019

(4) (4)

Since IPO: pbb’s share price is -27%(1), dividend yield is 6.5%, total shareholder return is 2.1%(1) p.a. & 

dividend yield on book value is 3.4%
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Excl. share buybacks; 76% of banks are expected to 

do share buybacks in addition to paying dividends(2)
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Notes: (1) Selection based on Morgan Stanley Research coverage universe. Excl. Julius Baer due to its different business model; (2) Based on Morgan Stanley Research. 

Source: Factset as of 31-Jan-2023, pbb website (https://www.pfandbriefbank.com/en/media/press/detail/deutsche-pfandbriefbank-ag-pbb-comments-on-public-letter-by-petrus-advisers.html)

Dividend (NTM) / market cap(1)

pbb claims that it is a “dividend stock” and that its dividend yield is 

“well above” the sector average…

Broker consensus
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Dividend (NTM) / book value(1)

…however, this is only because pbb’s valuation/share price is so low

Broker consensus
Excl. share buybacks; 76% of banks are expected to 

do share buybacks in addition to paying dividends(2)

Notes: (1) Selection based on Morgan Stanley Research coverage universe. Excl. Julius Baer due to its different business model. Book value refers to year-end 2022 broker consensus; (2) Based on Morgan Stanley Research. 

Source: Factset as of 31-Jan-2023
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Research analysts agree with our valuation assessment: growth under the current business model destroys

value

Simple logic: growing a loan book at returns below your costs 

destroys value 

Capital-adjusted Gordon Growth ModelAssessment of valuation methodologies used by research

Citi ✓

Kepler ✓

Oddo ✓

Metzler ✓

Deutsche Bank (✓)

HSBC ✓

Pareto (✓)

Gordon Growth Model used to 

determine pbb target price(1)
86%

P/BV =
RoE − growth

CoE − growth

Positive growth negatively affects the valuation if 

RoE<CoE!

P = Market value

BV = Book value

RoE = Return on equity

CoE = Cost of equity

Growth = Growth in economic value added

Research analysts that value pbb with Gordon Growth Model

Illustrative P/BV multiples for dif. growth rates (5.5% RoE & 10.5% CoE)

Growth rate +2% +1% 0% (1%) (2%)

Implied P/BV(2) 0.42x 0.48x 0.53x 0.57x 0.60x✓ = Target price determined with Gordon Growth Model

(✓) = Target price partially determined with Gordon Growth Model

Notes: (1) Based on research analyst selection per list above; (2) Based on 5.5% RoE, i.e. average pbb RoE since 2017 and 10.5% CoE. 

Source: Broker research, company filings, Petrus Advisers analysis 



This document is issued by Petrus Advisers Ltd. (“Petrus”) which is authorised and regulated by the Financial Conduct Authority 

(“FCA”). It is only directed at those who are Professional Clients or Eligible Counterparties only (as defined by the FCA). 

The information included within this presentation and any supplemental documentation provided are based on publicly available information 

and should not be copied, reproduced or redistributed without the prior written consent of Petrus. The information and opinions contained in 

this document are for background purposes only and do not purport to be full or complete and do not constitute investment advice. No 

reliance may be placed for any purpose on the information and opinions contained in this document or their accuracy or completeness. No 

representation, warranty or undertaking, expressed or implied, is given as to the accuracy or completeness of the information or opinions 

contained in this document.

Detailed information can be obtained from Petrus Advisers Ltd., 100 Pall Mall, London, SW1Y 5NQ; or by telephoning 0207 933 88 08 

between 9am and 5pm Monday to Friday; or by visiting www.petrusadvisers.com. Telephone calls with Petrus may be recorded. 

This presentation does not constitute an offer, invitation or inducement to distribute or purchase shares or to enter into an investment 

agreement by Petrus in any jurisdiction in which such offer, invitation or inducement is not lawful or in which Petrus is not qualified to do so or 

to anyone to whom it is unlawful to make such offer, invitation or inducement. 

Investors should take their own legal advice prior to making any investment. In particular, investors should make themselves aware of the 

risks associated with any investment before entering into any investment activity. The information contained in the presentation shall not be 

considered as legal, tax or other advice. All information is subject to change at any time without prior notice or other publication of changes.
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Disclaimer
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